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PART |

Certain statements contained in this Form 10-KSB constitute "forward-I|ooking
statenents" wthin the neaning of Section 27A of the Securities Act of 1933, as
anended (the "Securities Act"), and Section 21E of the Exchange Act. These
statenents, identified by words such as "plan", "anticipate," "believe,"
"estimate," "should," "expect" and simlar expressions, include our expectations
and objectives regarding our future financial position, operating results and
busi ness strategy. These statenents reflect the current views of managenent with
respect to future events and are subject to risks, uncertainties and other
factors that may cause our actual results, performance or achievenents, or
industry results, to be materially different from those described in the
forward-1 ooki ng statenents. Such risks and uncertainties include those set forth
under the caption "Managenent's Discussion and Analysis or Plan of Operation"
and el sewhere in this Form 10-KSB. W do not intend to wupdate the
forward-1ooking information to reflect actual results or changes in the factors
af fecting such forward-I|ooking information.

I TEM 1. DESCRI PTI ON OF BUSI NESS

Radi x Marine, |Inc. (RDXM, fornmerly known as Mddern MG Services, Inc., is a
corporation that was fornmed under the laws of the State of Col orado on Septenber
30, 1958. The nane was changed from Modern MFG Services, Inc. in March of 2003
to Radix Marine, Inc. in keeping with the conpany's new focus on the marine
i ndustry. Former names under which the corporation has been known by include
MPEG Super Site, Inc. and Rocky Muntain Power Conpany. |In August of 2001 the
conmpany acquired a corporation formed under the |aws of the State of Washi ngton

A mgratory nerger to Nevada was effected at the tinme of the acquisition. The
current Articles of Incorporation of the Conpany authorize it to issue
75, 000, 000 shares of common stock with $.001 per share par value, and 25, 000, 000
shares of "blank check preferred stock", par value of $.001

During the year ending June 30, 2003, the Conpany acquired Integrated Maritine
Platforms International, Inc., a Washington Corporation

RDXM had approximately 585 sharehol ders and 32,892,266 shares of comon stock
i ssued and outstandi ng as of Septenber 5, 2003.

The RDXM common stock is traded on the NASDAQ Bulletin Board under the synbol
RDXM

The Conpany has a June 30th fiscal year end.

Pri or Busi ness

The Conpany was previously organized for the purpose of developing a service
organi zation using nodern technology through the internet for nachinists,
machi ne shops, and custoners, to nmake contact, bud for jobs and other related
matters. The conpany had been developing its website for comrercial use by
registered users in the manufacturing industry. |In June of 2002, the Conpany
abandoned the project.

In February of 2002, the Conpany entered into a licensing agreenent wth
Bi ol ogi cal Defense Corporation, Inc., securing the rights to manufacture,
distribute, market, and sell certain equi pnent producing el ectromagnetic fields
capable of sterilizing various strains of mcroorganisnms. These products
continue to be under developnent. |In February of 2003, the Conpany di sposed of
this portion of the business through an agreenment executed wth the former
of ficers of the corporation

Current Business Pl an

In May of 2002, the Conpany entered into a letter of intent to acquire

Integrated Maritinme Platfornms International, Inc. ("Integrated"). Integrated is
currently devel opi ng for construction an Unnanned Surface Vehicle Prototype. As
a result of the merger, Integrated becanme a wholly-owned subsidiary of Radix
<PACGE>

Marine. Integrated is part of an industry consortium including Northrop G umman
and Raytheon, which is under contract to the U S. Navy for the SPARTAN Unmanned
Surface Vehicle (USV) Advanced Concept Technical Denonstration (ACITD). The
SPARTAN ACTD is a four-year programfor developnent of nulti-mssion patro

craft. The Conpany also offers a manned, nulti-mission craft called the GB
Chal l enger series. This craft can be reconfigured to performa variety of
mlitary, safety, security, and environnmental nmarine m ssions.

It is the Conpany's intent to develop and nmarket a conplete |line of nmanned and
unmanned marine craft for the donestic and international nmarket. |n addition,
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the conpany plans to seek out the acquisition of new business opportunities
and/ or related technologies which will enhance sharehol der value. W intend to
seek business opportunities denonstrating the potential of long-termgrowh as
opposed to short-term earnings. W have linmted funds with which to pursue the
acqui sition of new business opportunities, as we have generated | osses since our
inception. In our pursuit of acquiring new business opportunities, we anticipate
needi ng additional funding to cover |egal and accounting expenses, in addition
to the general business and operating expenses we incur as a result of
mai nt ai ni ng our business. Gven our current financial situation, the acquisition
and devel opnent of the stated narine technol ogi es cannot be achi eved without an
influx of capital. Sufficient funds cannot be generated fromthe existing
contracts at this time. Any additional funding that we need to acquire a new
busi ness opportunity nmay conme through private placenents, public offerings
and/ or bank fi nanci ng.

Conpetition

The Conpany is faced with significant conpetition in the marine industry for
manned craft. However, recent enphasis on Homel and Security Initiatives, coupled
with the Conpany's unique position on the SPARTAN program have provi ded new
opportunities for the Conpany. In addition, the Conpany faces little conpetition
in the international market, particularly in the Asia-Pacific Region

Addi tional Acquisition

In July of 2003, the conpany signed a Letter of Intent for the partial
acquisition of The Radix Otega Goup, a marine and environnental engineering
firmbased out of Seattle, WA Radix Otega currently has contracts wth
Washi ngton State's Departnment of Transportation, the Port of Seattle, and the
U.S. Navy Engineering Field Activity Northwest. The conpany's work with the Navy
i nvol ves environnmental assessnents for marine facility construction projects at
Naval Shipyard Puget Sound in Bremerton, WA Radix Otega also has a broad base
of existing commercial custoners including the Bechtel Corporation, Bank of
Ameri ca, and the Puget Sound Energy

Under the proposed terns of the acquisition, Radix Marine will acquire
up to 40% of Radix Ortega. This partial acquisition preserves Radix Otega's
status as a certified mnority business enterprise at both the Federal (under
the 8(a) progran) and State levels. The conpany wll operate as a separate
business unit, with its own rate structure. This approach positions Radi x Marine
to be nore conpetitive on service contracts, while leaving their other
subsidiary Integrated Maritine Platforns International, Inc., to conduct the
hi gher - cost research and devel opnent tasks.

Enpl oyees

The Conpany has nine part-time, on call enployees, including the officers of the
corporation. As the conpany expands, additional engineering, technical, and
managenment staff will be required.

Subsi di ari es

Integrated is a wholly-owned subsidiary of Radix Marine, Inc.

Patents and Trademar ks

We do not own, either legally or beneficially, any patent or trademark
<PAGE>

R sk Factors

Because we are a devel opment stage company with a linmted history of operations,
we are subject to certain risks, discussed below If we are wunable to
successfully execute our business plan, our business and operating results wll
suffer. There is no certainty that we will be successful in developing our
busi ness described herein, or that our facilities or enployees will be capable
of satisfactorily carrying out such business. W have limted resources. W are
likely to be subject to risks that our managenment has not antici pated.

W are at an early state of developnent and our business is difficult to
eval uate because we have a |limted operating history and our business strategy
is evolving, and consequently, our operating results may be uncertain. W are in
a devel opnent stage and our operations will be subject to all the risks inherent

in the establishnent of a new business enterprise, including limted capital,
i mpl ementation of a business plan, wuncertain market conditions and the absence
of a conpany operating history. The Ilikelihood that we will succeed nust be

considered in |ight of the problens, expenses, and del ays frequently encountered
in connection wth the devel opnent of new businesses, as well as nany other
factors. There can be no assurances that our plans will either materialize or
prove successful or that we will be profitable.

We will need additional financing, and if we cannot secure such financing, there
woul d be substantial doubt as to our ability to continue as a going concern. W

will require additional financing to neet our obligations and to pursue our
current or future plans for expansion and product developnent. W expect to
incur additional |osses over the next twelve (12) nonths. No assurance can be
given that we will be profitable in the future or that our business strategy
will be successful. If we should need further financing in the future, there can
be no assurance that we wll successfully obtain additional financing on
favorable terns, or at all. In addition, if issuing equity securities to raise

additional funds, further significant dilution to shareholders could result. If
sources of acceptable financing are not available, we would be adversely
af f ect ed.

We face risks associated wth acquisition or investnments in conplenmentary
busi nesses. The Conpany may acquire or make investnents in conplenmentary
busi nesses, technol ogies, services or products if appropriate opportunities
arise. This acquisition and investnment strategy has the followi ng risks: (1) My
not be able to identify suitable acquisition or investment candidates at
reasonable prices; (2) May not be able to successfully integrate services,
products or personnel of any acquisition or investment into the operations; (3)

May acquire unknown liabilities in these acquisitions or investnents; and (4)
Costs associated wth these acquisitions, including the anortization of
i ntangi bl e assets, will adversely affect profitability.

The possibility exists that we will be a party to legal proceedings. Wile we
are not subject to any legal proceedings, the potential exists that |ega
proceedings, if any, brought against us will inpact on the conpany and our
operations. W cannot guarantee that we will be held harnmless and/or that we
will not be the subject of any potential |egal proceeding

W do not have Key Man Life Insurance. W do not have key man life insurance for
any of our directors or officers.

I TEM 2. DESCRI PTI ON OF PROPERTY

Radix Marine, 1Inc. is co-located with Integrated in an office space under a
mont h-to-nonth | ease. For the use of this space, the conmpany was charged $15, 000
for the year ended June 30, 2003. Radi x Mari ne owns no other properties.

| TEM 3. LEGAL PRCCEEDI NGS

We are not a party to any material legal proceedings and to our know edge, no
such proceedi ngs are threatened or contenpl at ed.

<PAGE>
I TEM 4. SUBM SSI ON OF MATTERS TO A VOTE OF SECURI TY HOLDERS

On March 31, 2003, a Consent to Action in Lieu of a Special Meeting of the
St ockhol ders was passed and the follow ng resol utions adopt ed:

1. Arendnent of the Articles of Incorporation to change the nanme of the
corporation to Radix Marine, Inc. and to change —capitalization of the
corporation to 75,000,000 shares of Comon Stock, par value of $.001 and
25, 000, 000 shares of "blank check preferred stock", par value of $.001

2. Anendment of the Byl aws.
3. Change of Ticker Synbol.

ITEM5. MARKET FOR REG STRANT' S COMMON EQUI TY AND RELATED STOCKHOLDER MATTERS
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Mar ket | nfornmation

AS of August 6, 2001, the Company's stock was listed on the NASDAQ Bulleting
Board under the synbol "MWS." As of April 4, 2003, in accordance with a Consent
of Action of the Sharehol ders, the commobn stock of Radix Marine, Inc. was |isted
on the NASDAQ Bulleting Board under the synbol "RDXM " The quotations provided
are for the over the counter market which reflect interdealer prices wthout
retail mark-up, mark-down or commi ssions, and may not represent actua
transactions. The bid prices included below have been obtained from sources
believed to be reliable:

Peri od Endi ng: H gh Bi d Low Bi d
June 28, 2002 0. 65 0.51
Sept enber 30, 2002 0.30 0. 28
Decenber 31, 2002 0. 39 0. 34
March 31, 2003 0.15 0.11
June 30, 2003 0.09 0.08

Hol ders of Common St ock

RDXM had 32,892,266 shares of comobn stock issued and outstanding as of
Septenber 5, 2003, which were held by approxinmately 565 shar ehol ders.
Approxi mately 11,500,000 common shares that were issued in the acquisition of
Integrated are restricted.

Recent |ssuance of Securities

The acquisition of Integrated provided that 4,005,075 shares of comon stock
were issued in October 2004 in exchange for all the outstanding shares of
Integrated. The merger agreenment provided that if the Conpany was unable to
effect funding of $1,500,000 to Integrated within a six nmonth period, additiona
shares were to be issued to the former shareholders of Integrated. Upon a
failure to fund, as part of an overall settlement wth the prior officers and
directors of the corporation, the sharehol ders of Integrated and rel ated parties
were issued an additional 7,550,000 shares in March of 2003.

From July 1, 2002 through June 30, 2003, the Conpany issued 3,020,000 shares,
pursuant to FormS-8, to the following parties inreturn for services as
fol | ows:

Janmes Macfarl ane 120, 000
Ron Ruskowski 400, 000
Doug Larson 50, 000
Art Mal one 100, 000
Jeffrey Mackay 20, 000
<PAGE>
Doug Furth 800, 000
Brad Goodspeed 500, 000
Rocky M:Nabb 1, 000, 000

From July 1, 2002 through June 30, 2003, the Conpany has received $110,000
t hrough the issuance of 360,608 shares of its conmon stock. Sales were to four
investors at prices from$0.15 to $0.22 in separate transactions.

From July 1, 2002 through June 30, 2003, the conmpany received $99,635 through
i ssuance of 3,277,928 shares of commpn stock via a REG S sales. These were
restricted securities as that termis defined in paragraph (a) (3) of Rule 144,
promul gated pursuant to the Act.

From July 1, 2002 through June 20, 2003, the conpany issued 1,213,500 shares of
common stock to retire debt. These were restricted securities as that termis
defined in paragraph (a) (3) of Rule 144, pronul gated pursuant to the Act.

From July 1, 2002, through June 30, 2003, the conpany issued 1,005, 966 shares of
comon stock in exchange for $42, 000 recei ved as convertible | oans.

In March of 2003, 3,500,000 shares of stock held by prior officers of the
corporation were rescinded.

As of September 5, 2003, the conpany had received $45,000 in outstanding
convertible |loan agreenents where the amobunts are convertible at 50% of the
twenty day trailing price of comopn stock

The conpany has one outstandi ng convertible | oan agreenent dated August 22, 2002
with Health Co. Canada Enterprises, Inc., whereby a three nonth | oan of $50, 000
can be repaid in full for $62,500 or converted to commpbn stock at a rate of
$0. 02 per share for a potential issuance of 312,500 restricted comon shares of
any conbi nation of cash and common stock

From July 1, 2003 through Septenber 5, 2003, the Conpany issued 2,000,000 shares
of S8 common stock to The Oto Law Group in exchange for |egal services.

Di vi dend Policy

RDXM or MVFS has not paid a dividend on its common stock in the past 12 nonths.
The conpany does not anticipate paying any dividends on its common stock

I TEM 6. MANAGEMENT' S DI SCUSSI ON AND ANALYSI S OR PLAN OF COPERATI ONS

Overvi ew

Radi x Marine, 1Inc. underwent a major re-direction during the past year. As
Modern MFG Services, the conpany's focus was on serving as an internet clearing
house for contractors and custoners in the machine shop industry. Wth the
acquisition of Integrated Maritine Platforms International, Inc., the conpany's
focus changed to the devel opnent, production, and integration of high-speed
marine craft.

Fi nanci al Condition and Results of Operations

The following is a sumuarized description of the consolidated operations during
the past fiscal year. Approximately $252,015 was received as income on services,
as conpared to $175 in the prior fiscal year. This inconme was obtained through
the subsidiary Integrated Mritime Platforns International, through their
contract with the governnent. The parent conpany, Radix Marine, had no source of
earned incone for the year, relying only on financing activities for (stock
sal es and | oans) for cash.

A total of $632,202 was expended on general and administrative expenses, as
conpared to $265, 749 for the year ending June 30, 2002. O this, the general and
adm ni strative expenses of Radix Marine were $339, 637, including $232,202 for
consulting, $44,673 for legal fees, $36530 for accounting fees, and the rest for

<PAGE>

general operations. O the $292,015 of general and adm nistrative expenses
attributable to Integrated Maritine, $75,386 was for contract anortization
expense, $65,816 was for |legal expense, $36,904 was for nmarketing expense,
$26, 100 was for payroll expenses, $21,359 was for accounting expense, $21,038
was for subcontractors, and the rest for general operations.

Research and devel opnment costs for the year ending June 30, 2003 were $310, 449,
as opposed to none for the year ending June 30, 2002. Al research and
devel opment costs were expended by Integrated Maritime in expanding the
company's product line.

Total interest expense for the two conpani es was $102, 901 as opposed to $224 for
the prior year. O this, $16,941 was expended by Radi x Marine, and $85, 960 was
expended by Integrated Maritine.

The conpany received $326,840 in mscellaneous incone through forgiveness of
debt due to prior corporate officers. Gain on extinguishnents of debt for the
year ending June 30, 2003 was $177,277. Additional debt in the anmount of
$759, 605 was retired through issuance of commmon stock. Resultant net |oss for
the fiscal year ended June 30, 2003 was $1,229,796. O this a total of $750, 000
was attributed to the inpairment of goodwill, which was determned to be the
excess of fair value of the purchase price of Integrated Maritinme. Net |oss
prior to the inmpairment of goodw Il was $479,796 for the year, conpared to a net
| oss of $564,816 for the prior year

http://www.sec.gov/Archives/edgar/data/1030984/000114420403006215/v00251_10ksb.txt (3 of 12) [10/16/2003 10:21:36 AM]



http://www.sec.gov/Archives/edgar/data/1030984/000114420403006215/v00251_10ksh.txt

General Plan of Operations

The conpany has historically and continues to rely on equity and debt financing
to sustain operations. A revenue source was established for the first time in
the conpany's history through the acquisition of Integrated Maritime Platforns
International. 1Inc. (Integrated Maritine). |Integrated Maritine is currently
developing a conplete Iline of manned and unmanned craft for donestic and
international sales. A portion of these costs are covered under the company's
contract with the U.S. Navy for unmanned surface vehicles. However, additiona
capital is required to prototype and market the product in order to generate
revenues for continued operations.

The conpany is currently working with several funding sources concurrently for
either debt or equity financing, or a conbination. These discussions are in the
early stages and the terns not sufficiently finalized at this tine.

As funds are received through revenues, debt or additional equity financing,
managenent plans to negotiate with creditors to settle prior and outstanding
obligations for either a reduced anmbunt or settle the debt through the issuance
of the conpany's stock.

In July of 2003, the <conmpany signed a letter of intent wth Radix Otega to
acquire a portion of their conpany. Radix Otega provides environnental and
construction nanagenent services, wth a focus on the marine industry. The
company plans to finalize this acquisition during the second quarter of the
fiscal year.

For war d- Looki ng St atenents

Certain statements concerning the Conpany's plans and intentions included herein
constitute forward-Iooking statenents for purpose of the Securities Litigation
Ref orm Act of 1995 for which the Conpany claims a safe harbor under that Act.
There are a nunber of factors that may affect the future results of the Conpany,
including, but not limted to, (a) the ability of the conpany to obtain
addi tional funding for operations, (b) the continued availability of managenent
to develop the business plan and (c) successful developnent and narket
acceptance of the conpany's unproven product.

This annual report contains both historical facts and f orwar d- | ooki ng
statements. Any forward-looking statenents involve risks and wuncertainties,
including, but not limted to, those nenti oned above. Moreover, future revenue
and margin trends cannot be reliably predicted.

<PAGE>

I TEM 7.  FI NANCI AL STATEMENTS
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I ndependent Auditors' Report

Board of Directors
Radi x Marine, |nc.
Si |l verdal e, Washi ngton

We have audited the accompanying consolidated balance sheet of Radi x Mrine,
Inc. (A Devel opment Stage Company) as of June 30, 2003, and the related
consolidated statenents of operations and deficit accunmulated during the
devel opment stage, cash flows, and stockholders' deficit for the two years then
ended, and fromthe Conpany's inception (February 7, 2000) through June 30,
2003. These financial statenents are the responsibility of the Company's
managenment. Qur responsibility is to express an opinion on these financial
statenments based on our audit.

We conducted our audits in accordance with auditing standards generally accepted
inthe United States of Anerica. Those standards require that we plan and
performthe audit to obtain reasonable assurance about whether the financia
statenents are free of material msstatenent. An audit includes exam ning, on a
test basis, evidence supporting the anobunts and disclosures in the financia
statenents. An audit al so includes assessing the accounting principles used and
significant estimates nade by managenent, as well as evaluating the overal
financial statenent presentation. W believe that our audits provides a
reasonabl e basis for our opinion

In our opinion, the financial statements referred to above present fairly, in
all material respects, the consolidated financial position of Radix Marine, Inc.
as of June 30, 2003, and the consolidated results of its operations and its
consolidated cash flows for the two years then ended, and fromthe Conpany's
inception (February 7, 2000) through June 30, 2003, in conformty wth
accounting principles generally accepted in the United States of Anmerica.

The acconpanying financial statenents have been prepared assuning that the
Conpany wll <continue as a going concern. As discussed in Note 11 to the
financial statements, the Conpany has suffered recurring | osses from operations
and has a net capital deficiency, which raises substantial doubt about its
ability to continue as a going concern. Mnagenment's plans regarding those
matters also are also described in Note 11. The financial statenents do not
i nclude any adjustments that mght result fromthe outcone of this uncertainty.

/ s/ Jonat hon P. Reuben CPA

Jonat hon P. Reuben, C. P. A
Account ancy Cor poration
Torrance. California

Cct ober 13, 2003
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RADI X MARI NE, | NC

(FORMERLY MODERN MFG SERVI CES, INC.)
(A DEVELOPMENT STAGE CORPORATI ON)
CONSOLI DATED BALANCE SHEET

JUNE 30, 2003

<TABLE>
<CAPTI ON>
ASSETS
CURRENT ASSETS
<S> <C
Cash $ 145
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Accounts receivabl e
Prepai d expenses

TOTAL CURRENT ASSETS

PROPERTY & EQUI PMENT
O fice equipnent
Less accumul at ed depreci ati on

OTHER ASSETS
I ntangi bl e assets not subject to anortization
Goodwi | |
I ntangi bl e assets subject to anortization
O her

TOTAL ASSETS

LI ABI LI TI ES AND STOCKHOLDERS' (DEFICIT)
CURRENT LI ABILITIES
Account s payabl e
Consul ting fees payabl e
Legal fees payabl e
Accounting fees payable
Rent payabl e
Accrued expenses
Payable to rel ated parties
Payabl e to ot hers
Current maturities of |long-term debt

TOTAL CURRENT LI ABILITIES

Long-term debt - related party

TOTAL LI ABILITIES

STOCKHOLDERS' ( DEFI CI T)
Common stock, $.001 par val ue; authorized
75, 000, 000 shares; issued and outstanding
30, 892, 265 shares as of June 30, 2003
Addi tional paid-in capita

Deficit accurmul ated during the devel oprnent stage

TOTAL STOCKHOLDERS' (DEFICIT)

TOTAL LI ABILITIES AND STOCKHCOLDERS' ( DEFICIT)

</ TABLE>
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RADI X MARI NE, | NC

(FORMERLY MODERN MFG SERVI CES, INC.)
(A DEVELOPMENT STAGE CORPORATI ON)
CONSOLI DATED STATEMENTS COF OPERATI ONS

<TABLE>
<CAPTI ON>

30, 893
2, 351, 003
(2,592, 692)

<S>
I NCOVE

EXPENSES
General and admi ni strative expenses
Loss on abandonnent of website devel opnent
Loss on inpairnment of goodw ||
Research and devel opnent

OTHER | NCOVE ( EXPENSES)
Loss on di sposal and repossession of assets
I nterest incone
I nterest expense

NET LOSS BEFORE EXTRACORDI NARY | TEM

EXTRACRDI NARY | TEM
GAI'N ON EXTI NGUI SHVENTS OF DEBT

NET LGSS

PER SHARE DATA

BASI C LOSS BEFCRE EXTRAORDI NARY | TEMS
EXTRAORDI NARY | TEMS

NET LGSS

VEEI GHTED AVERAGE COMVON
SHARES OUTSTANDI NG

</ TABLE>
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RADI X MARI NE, | NC

(FORMERLY MODERN MFG SERVI CES, | NC.)
STATEMENT OF STOCKHOLDERS (DEFICIT)
JULY 1, 2002 THOUGH JUNE 30, 2003

<TABLE>
<CAPTI ON>

<S>
Shares issued for cash
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DEFICIT
ACCUMULATED
DURI NG THE
DEVEL OPMVENT
2003 STAGE
<C <C
175 % 252,015 $ 252,190
265, 749 632, 202 897, 951
460, 515 - 460, 515
- 750, 000 750, 000
15, 780 310, 499 326, 279
742, 044 1,692, 701 2,434, 745
- (13, 091) (13, 091)
- 42 42
(224) (102, 901) (103, 125)
(224) (115, 950) (116, 174)
(742, 093) (1, 556, 636) (2,298, 729)
177, 277 326, 840 504, 117
(564, 816) $ (1,229, 796) $ (1,794, 612)
(0.06) $ (0.07)
0.01 0. 02
(0.04) $ (0.06)
21, 465, 403
DEFICT
ACCUMULATED
ADDI TI ONAL DURI NG THE
COMMON STOCK PAID-IN DEVEL OPVENT
SHARES AMOUNT CAPI TAL STAGE
<C <C <C <C
11, 516, 000 11, 516 -
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Shares issued for services
Net | oss for the year ended June 30, 2000

Bal ance - June 30, 2000
Adj ust for reverse acquisition of MPEG Super Site, Inc.

Bal ance - June 30, 2000 - restated

Net |oss for the year ended June 30, 2001

Bal ance - June 30, 2001

Aug 2001 - Shares issued as paynent on
prior year's payabl es
Aug 2001 - Shares issued for |egal services
Aug 2001 - Shares issued for consulting services
Aug 2001 - Shares issued for |egal services
Sept 2001 - Paynent on software |icense
Sept 2001 - Shares issued for consulting services
Cct, 2001 - Shares issued for |egal services
Cct 2001 - Shares issued for consulting services
Cct 2001 - Shares returned to treasury and cancel |l ed
Dec 2001 - Shares issued for cash
Jan 2002 - Shares issued for consulting services
May 2002 - Shares issued for cash
May 2002 - Shares issued for cash
June 2002 - Shares issued for consulting services
June 2002 - Extingui shnent of indebtedness due Retail port.com
June 2002 - Shares issued for consulting services
June 2002 - Shares issued for cash
Net |oss for the year ended June 30, 2002

Bal ance - June 30, 2002

July 2002 - Shares issued for cash

Aug 2002 - Shares issued for cash

Sept 2002 - Shares issued for cash

Sept 2002 - Net incone and expenses of Integrated Marine
for the period prior to acquisition

ssued as paynent on payabl es

ssued for acquisition of Integrated Marine

ssued for consulting services

ssued in cancellation of indebtedness

ssued for consulting services

ssued in cancellation of indebtedness

ssued in cancellation of indebtedness

Feb 2003 - Shares issued for consulting services

Mar 2003 - Shares issued for cash

April 2003 - Shares issued for consulting services

April 2003 - Shares issued for cash

May 2003 - Shares issued for cash

May 2003 - Shares issued for consulting services

Cct 2002 - Shares
Cct 2002 - Shares
Cct 2002 - Shares
Nov 2002 - Shares
Nov 2002 - Shares
Dec 2002 - Shares
Jan 2003 - Shares

May 2003 - Additional shares issued on acquisition of Integrated Mrine

May 2003 - Shares resci nded
May 2003 - Shares issued for convertible notes
Net |oss for the year ended June 30, 2003

Bal ance - June 30, 2003

</ TABLE>
<PAGE>

RADI X MARI NE, | NC

(FORMERLY MODERN MFG SERVI CES, | NC.)
(A DEVELOPMENT STAGE CORPORATI ON)
CONSOLI DATED STATEMENTS OF CASH FLOWS

<TABLE>
<CAPTI ON>

814, 985

12, 339, 985

450, 000
100, 000
10, 000
10, 000
50, 000
300, 000
10, 000
1, 000
(17, 500
37,037
5, 000
250, 000
6, 000
10, 000
100, 000
65, 000
6, 000

13, 732, 522

136, 364
224, 243
266, 667

14, 000

4, 005, 075
152, 000
1, 000, 000
520, 000
10, 000
47,500
150, 000
1, 645, 500
800, 000
909, 714
722,714
1, 500, 000
7, 550, 000
(3,500, 000
1, 005, 966

)

)

23,241

450
100

13, 733

136
224
267

14
4,005
152

1, 000
520

10

48

150

1, 646
800
910
723

1, 500
7, 550
(3,500
1, 006

11

)

- (41, 098)
10, 901 (600, 228)

10, 901 (641, 326)

- (87, 830)

10, 901 (729, 156)

237,181 (1,293, 972)

29, 864 -
39,776 -
39, 733 -

(68, 924)
6, 486 -
268, 139 -

149, 000 -
129, 480 -

2, 490 -

6, 203 -
37, 350 -
51, 067 -
112, 000 -
25, 245 -
20, 046 -
163, 500 -
(7, 550) -

40, 994 -
- (1, 229, 796)

30,892,265 $ 30,893 $ 2,351,003 $ (2,592,692)

CASH FLOAS FROM OPERATI NG ACTI VI TI ES

<S>
Net Loss
Adj ustnents to reconcile net |oss to net cash
used by operating activities:
Stock issued for services
Abandonnent of website devel opnent
Gai n on extingui shnent of indebtedness
Loss on di sposal and repossession of assets
Loss on inpairnment of goodwi ||
Depr eci ati on expense
Anortizati on expense
(I'ncrease) decrease in assets
I ncrease in accounts receivabl e
I ncrease in prepaid expenses
Increase (decrease) in liabilities

I ncrease (decrease) in accounts payabl e and accrued expenses

I ncrease in accrued interest
I ncrease in accrued conpensation due officers

NET CASH USED | N OPERATI NG ACTI VI TI ES

CASH FLOWNS FROM | NVESTI NG ACTI VI TI ES

O fice equi pnent purchases

NET CASH USED | N | NVESTI NG ACTI VI TI ES

CASH FLOAS FROM FI NANCI NG ACTI VI TI ES

Amounts received fromrel ated parties
Amounts received fromline of credit
Amount s received from |l ong-term debt
Amount s recei ved from payables to others

Cash received in reverse acquisition with MPEG Super Site,

Repaynents to rel ated parties
Repaynents of |ong-term debt
Repaynents of payabl es to others
Proceeds fromprivate offerings

NET CASH PROVI DED BY FI NANCI NG ACTI VI TI ES

NET | NCREASE ( DECREASE) | N CASH AND CASH
EQUI VALENTS

BEG NNI NG BALANCE - CASH AND CASH EQUI VALENTS

ENDI NG BALANCE - CASH AND CASH EQUI VALENTS

SUPPLEMENTAL | NFORVATI ON
CASH PAI D FOR
I nterest Expense

I ncone Taxes

</ TABLE>

JUNE 30,
2002

<G

$ (564,816) $

77,25
422, 10

(177, 277)

92,17

1, 64

(18, 100)
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DEFICIT
ACCUMULATED
DURI NG THE
DEVELOPMENT

STAGE

<G

<G

(1,229,796) $ (1,794,612)

453, 182 530, 432
- 422,108

(326, 840) (504, 117)
13, 091 13, 091
750, 000 750, 000
35, 889 35, 895
75, 386 75, 386
(66, 757) (66, 757)
(2, 500) (2, 500)
(9, 658) 12, 049
14, 891 14, 891

- 108, 000

1
1
1

(5, 052) (5, 280)
(5, 052) (5, 280)
12, 474 204, 644
27, 000 127, 000
69, 748 169, 748
52, 550 52, 550

- 1, 641

(90, 974) (109, 074)
(180, 049) (180, 049)

(5, 900) (5, 900)
09, 999 150, 999
94, 848 411, 559
(3, 316) 145
3, 461 -

145 $ 145
6, 595

1
2
$
$
$
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NON- CASH | NVESTMENT AND FI NANCI NG | NFORVATI ON

On September 30, 2002, the Conpany acquired all of the outstanding
shares of common stock of Integrated Maritine Platforns, |Internationa
Inc. ("Integrated") in exchange for issuing 4,005,075 shares of its
common stock and $128,500 which was used in Integrated' s operations.
The ori ginal sharehol ders of |ntegrated received an additiona
7,550, 000 shares of comon stock and the forner president and secretary
of the Conpany cancelled 3,500,000 shares of their hol dings in comon
stock of the Company. See note 3

During the year ended June 30, 2003, the Conpany issued 1,071,500
shares of its comobn stock to consultants in the cancellation of
$162, 250 of i ndebt edness.

<PAGE>

NOTES TO FI NANCI AL STATEMENTS
NOTE 1 - ORGAN ZATI ON

Radix Marine, 1Inc. (the "Conpany"), fornerly known as Mbdern MG
Services, Inc. is a corporation that was forned under the | aws of the
State of Colorado on Septenmber 30, 1958. The nane was changed from
Modern MFG Services, |Inc. in March of 2003 to Radix Marine, Inc. The
Conpany was organi zed for the purpose of developing a service
organi zati on usi ng nodern t echnol ogy through the internet for
machi ni sts, machi ne shops, and custoners, to make contact, bid for jobs
and other related matters.

On Septenber 30, 2002 the Conpany acquired Integrated Maritine
Platfornms International, Inc. ("Integrated'). |Integrated is currently
devel opi ng for construction an Unmanned Surface Vehicle Prototype. It
is the Conpany's intent to develop and narket a conplete |ine of nanned
and unmanned marine craft for the donmestic and international narket.

The Conpany is in the devel opnment stage as defined in FASB Statenent 7
The Conpany has not paid any dividends and dividends, that may be paid
in the future, will depend on the financial requirenents of the Conpany
and ot her relevant factors.

NOTE 2 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES
BASI S OF PRESENTATI ON

The Conpany's financial statenents are prepared using the accrua
met hod of accounting in accordance with accounting principles generally
accepted in the United States and have been prepared on a goi nhg concern
basis, which contenplates the realization of assets and the settlenent
of liabilities in the normal course of business. (See Note 11).

PRI NCI PLES OF CONSCLI DATI ON

The acconpanyi ng consol i dated financial statenments include the accounts
of the Radix Marine, 1Inc. and its wholly owned subsidiary, Integrated
Maritime Platforms International, Inc. Interconpany transactions and
bal ances have been elimnated in consolidation

Revenue Recognition

The Conpany generates its revenue froma governnent contract on a
cost plus fixed fee basis. The Conpany recogni zes revenues when
it bills the government for the costs incurred

Al | owance for Doubtful Accounts

The al | owance for doubtful accounts on accounts receivable is charged to
income in anpbunts sufficient to maintain the allowance for uncollectible
accounts at a level nmnagenent believes is adequate to cover any
probabl e [|osses. Managenent deternines the adequacy of the all owance
based on historical wite-off percentages and the current status of
accounts receivable. Accounts receivable are charged off against the
al | onance when collectibility is determined to be permanently i npaired.
As of June 30, 2003, the Conpany did not establish any reserve for
doubt ful accounts.

DEPRECI ATl ON

The cost of property and equipnment is depreciated over the
estimated useful lives of the related assets. The Conpany's office
equi prent is being depreciated on the straight-line nethod for

<PAGE>

both financial reporting and income tax reporting purposes.
Depreci ation expense charged to operations for the years ended
June 30, 2003, and 2002 were $35,895 and $6, respectively.

LONG LI VED ASSETS

I n August 2001, SFAS No. 144, "Accounting for the Inpairnment or
Di sposal of Long-Lived Assets,"” was issued establishing new rules
and clarifying inplementation issues with SFAS No. 121, "Accounting
for the Inpairment of Long-Lived Assets and for Long-Lived Assets
to be Disposed of, "by allowing a probability-weighted cash flow
estimati on approach to neasure the inpairnent |loss of a long-lived
asset. The statenent al so established new standards for accounting
for discontinued operati ons. Transacti ons that qualify for
reporting in discontinued operations include the disposal of a
conponent of an entity's operations that conprises operations and
cash flow that can be clearly distinguished, operationally and for
financial reporting purposes, fromthe rest of the entity. The
statenent is effective for fiscal years beginning after Decenber
15, 2001. The Conpany adopted this standard and its adoption has no
significant effect on the Conpany's financial statenents.

NET LOSS PER SHARE

The Conpany adopted the provisions of Statenent of Financia
Accounting Standards ("SFAS') No. 128, "Earnings Per Share" ("EPS")
that established standards for the conputation, presentation and
di scl osure of earnings per share, replacing the presentation of
Primary EPS with a presentati on of Basic EPS

CASH AND CASH EQUI VALENTS

For purposes of the statenment of cash flows, the Conpany considers
cash and cash equivalents to include all stable, highly liquid
investrments with maturities of three nonths or |ess.

USE OF ESTI MATES

The preparation of financial statenents in conformty wth
general ly accepted accountings principles requires nmanagenent to
make estimates and assunptions that affect the reported anounts of
assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the
reported anounts of revenues and expenses during the reporting
period. Actual results could differ fromthose estinmates.

I NCOVE TAXES

The Conpany accounts for its income taxes under the provisions of
St at ement of Financial Accounting Standards 109 ("SFAS 109"). The
met hod of accounting for income taxes under SFAS 109 is an asset
and liability method. The asset and liability nethod requires the
recognition of deferred tax liabilities and assets for the expected
future tax consequences of tenporary differences between tax bases
and financial reporting bases of other assets and liabilities.

FAI R VALUE OF FI NANCI AL | NSTRUMENTS

Pursuant to SFAS No. 107, "Disclosures About Fair Value of
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Financial Instrunments”, the Conpany is required to estimate the
fair value of all financial instruments included on its bal ance
sheet as of June 30, 2002. The Conpany considers the carrying val ue
of such anpbunts in the financial statenents to approxinmate their
face val ue.

<PAGE>

I SSUANCES | NVOLVI NG NON- CASH CONSI DERATI ON

Al  issuances of the Company's stock for non-cash consideration
have been assigned a dollar amount equaling either the market val ue
of the shares issued or the value of consideration received
whi chever is nore readily determnable. The nmmjority of the
non-cash consideration received pertains to services rendered by
consultants and others and have been valued at the estinmated val ue
of the services rendered.

NEW ACCOUNTI NG PRONCUNCEMENTS

In April 2002, SFAS No. 145, "Rescission of FASB Statenents No. 4,
44, and 64, Anendnent of FASB Statenent No. 13, and Technica
Corrections", was issued. This Statement rescinds FASB Statenent
No. 4, "Reporting Gains and Losses from Extinguishnent of Debt",
and an anendnent of that Statement, FASB Statenent No. 64,
"Extingui shments of Debt Made to Sati sfy Si nki ng- Fund
Requirenents". This Statenent al so rescinds FASB Statenent No. 44,
"Accounting for Intangible Assets of Mdtor Carriers". Thi s
St at ement anmends FASB Statenment No. 13, "Accounting for Leases", to
elimnate an inconsistency between the required accounting for
sal e-| easeback transactions and the required accounting for certain
| ease nodifications that have economic effects that are simlar to
sal e-|1 easeback transactions. This Statenent also amends other
existing authoritative pronouncenents to make various technica
corrections, clarify meanings, or describe their applicability
under changed conditions. The adoption of SFAS No. 145 had no
effect on the financial position and results of operations of the
Conpany.

I'n June 2002, SFAS No. 146, "Accounting for Costs Associated with
Exit or Disposal Activities", was issued which nullifies Energing
| ssues Task Force (EITF) Issue No. 94-3, "Liability Recognition for
Certain Enpl oyee Termination Benefits and Oher Costs to Exit and
Activity (including Certain Costs Incurred in a Restructuring").
The adoption of SFAS No. 146 had no effect on the financia
position and results of operations of the Conpany.

In Decenber 2002, SFAS No. 148, "Accounting for Stock-Based
Conpensation - Transition and Disclosure and anendnent of FASB
Statement No. 123", was issued to provide alternative nethods of
transition for a voluntary change to the fair val ue based nethod of
accounting for stock-based enpl oyee conpensation. In addition, this
Statenment anends the disclosure requirenents of Statenent 123 to
require promnent disclosures in both annual and interimfinancial

statenents about the nmethod of accounting for stock-based enployee
conpensation and the effect of the nethod used on reported results.
The adoption of SFAS No. 148 had no effect on the financia

position and results of operations of the Conpany.

In My 2003, SFAS No. 150, "Accounting for Certain Financia

Instruments with Characteristics of both Liabilities and Equity",
was issued to establish standards for how an issuer classifies and
measures certain financial instrunents with characteristics of both
liabilities and equity. It requires that an issuer classify a
financial instrunent that is within its scope as a liability (or an
asset in sone circunstances). Many of those instrunents were
previously classified as equity. Sone of the provisions of this
Statenment are consistent with the current definition of liabilities
in FASB Concepts Statement No. 6, Elements of Financial Statements.

The remaining provisions of this Statement are consistent with the
Board's proposal to revise that definition to enconpass certain
obligations that a reporting entity can or nust settle by issuing
its own equity shares, depending on the nature of the relationship
establ i shed between the hol der and the issuer. The adoption of SFAS
No. 150 had no effect on the financial position and results of
operations of the Conpany.

<PAGE>
RECLASSI FI CATI ON

Certain ampunts have in June 30, 2002 have been reclassified to

conform with the June 30, 2003' s present ati on. Such
reclassification had no effect on net income as previously
report ed.

ADVERTI SI NG

The Conpany accounts for its advertising costs as non-direct
response advertising. Accordingly, advertising costs are expensed
as incurred. Advertising expense for the year ended June 30, 2003
was $27, 000.

PENSI ON PLAN

The Conpany started a 401(k) plan effective January 1, 2003. Al
enpl oyees enployed on the effective date are eligible. Enployees
hired after the effective date are required to have one year of
service and be at |east twenty-one years old. The plan has matching
contributions, which are discretionary anounts, determ ned annually
by the plan sponsor. After six years of service the vesting
percentage is 100% For the year ended June 30, 2003, the Company's
pensi on expense was zero.

NOTE 3. ACQUI SI TI ON OF | NTEGRATED MARI TI ME PLATFORMS | NTERNATI ONAL, | NC

On Septenber 30, 2002, the Conpany acquired all of the outstanding
stock of Integrated Maritime Platforns I nternational, Inc.,
("Integrated") a corporation formed in Wshington in a business
conbi nation accounted for as a purchase. |Integrated with two other
manuf acturers, is developing an unmanned surface vessel for the
United States Navy. In exchange for receiving all of the
outstanding stock of Integrated, the Conpany issued to the
sharehol ders of Integrated 4, 005,075 shares of its conmmopn stock and
provi ded $128,500 to Integrated to be used in the operations of the
Conpany. Pursuant to the original agreenent, the Conpany was
comritted to fund a total of $1,500,000 towards the operations of
Integrated. |f the $1,500,000 was not funded by Decenber 31, 2002,
the Conpany had to issue additional shares to the sharehol ders of
Integrated. As only $128,500 was funded, the original agreenent was
nmodified on March 4, 2003. Under the nodified, the origina
sharehol ders of Integrated received an additional 7,550,000 shares
of comon stock and the forner president and secretary of the
Conpany agreed to cancel a total of 3,500,000 shares of their
hol ding in the common stock of the Conpany.

The acconpanying financial statenents include the consolidated
results of the conbi ned compani es as of the acquisition date.

The fair values of assets acquired and liabilities assumed is
summari zed as foll ows:

Cash $ 165
Account s receivabl e 26,519
Prepai d expenses 3,000
Mari ne Vessel 600, 000
Deposi t 15, 208
Goodwi | | 1, 300, 754
O her assets 502, 570
Not es payabl e (1,115,522)
Account s payabl e and accrued expenses (64, 555)

$ 1, 268, 139

<PAGE>
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NOTE 4. | NTANG BLE ASSETS

As part of the purchase of Integrated, the Conpany acquired
i ntangi bl es assets of $1,803,324. O that anount, $1, 300, 754 was
allocated to goodw || and $502,570 was al l ocated to the purchase of
a contract regarding the devel opment and production of an Unmanned
Surface Vehicle. The price of the contract is being anortized over
the five-year termof the contract. Anortization expense for the
year ended June 30, 2003 total ed $75, 386

Estimated anortization expense for the remaining life of the
contract is as follows:

2004 $100, 514
2005 $100, 514
2006 $100, 514
2007 $100, 514
2008 $ 25,128
Goodwi Il is assigned to specific reporting units and is reviewed

for possible inpairment at |east annually or nmore frequently upon
the occurrence of an event or when circunstances indicate that the
reporting carrying amount exceeds its fair value. During the year
ended June 30, 2003, the Conpany determ ned the carrying amount of
net assets acquired in the purchase of Integrated exceeded their
fair values, which was estimated based upon the present val ue of
expected future cash inflows. Accordingly, a goodw |l inpairnent
| oss of $750,000 was recognized by that reporting unit during the
year ended June 30, 2003.

NOTE 5. VEBSI TE DEVELOPMENT COSTS

The Company had developed its website for comrercial use by
registered wusers in the manufacturing i ndustry. The Conpany
accounted for the costs incurred in the developnent of the website
pursuant to Statement of Position 98-1. Costs incurred in the
pl anning stage of the web site were expensed as incurred. Costs
incurred in developing the website including its application,
infrastructure, coding, and graphics, were capitalized.

In June 2002, the Conpany abandoned the project and capitalized
costs of $218,108 were charged to operations. Also charged off to
operations was the cost of the software |license associated with the
devel opnment website amunting to $240,000. O the $218, 108, $98, 442
pertains to accrued conpensation due the Conpany's president and
$93, 740 pertains to accrued compensation due the Conpany's
secretary for their services in the devel opnent of the software. O
the remaining $25,925, $11,725 related to services rendered by a
consul tant who received 9,000 shares of the Company's comon stock
as consideration for these services and $14,200 for services
render ed.

NOTE 6 - RELATED PARTY TRANSACTI ONS

During the year, the Conpany borrowed $50,000 froma third party. The
| oan is evidenced by a pronissory note and nmatured on Novenber 22,
2002, when $65,000 becane fully due and payable. The loan is
convertible into common shares of the Conpany at a rate of $.20 per
share issued for a potential i ssuance of 312,500 shares. In
connection wth the loan, the Conpany is required to issue 37,500
shares of its conmmon stock. The Conpany issued these shares in
January 2003 val ued at $3,750. The Conpany charged accrued interest
of $16,250 to operations during the year. The bal ance due as of June
30, 2003 was $62,500. The Conpany has not been able to make any
paynents on the loan and the loan is in default.

In the purchase of Integrated Maritine, the Conpany acquired a marine
vessel under a capital I|ease due a company wholly owned by a
sharehol der. Both the asset and the | ease obligation were recorded at
$600, 000, the present value of the mninmumlease paynents during the
| ease term The |ease was payable over 5 years in monthly
install mnents of $15, 208.

<PAGE>

The Company failed to nmeet its obligation wunder the terns of the
| ease and the vessel was repossessed. The Conpany recognized a |oss
on the repossession of $12,869 during the year ended June 30, 2003.

Also in the purchase of Integrated Maritine, the Conpany assuned an
obligation evidenced by a prom ssory note that Integrated owed on the
purchase of its <contract to develop the Unmanned Surface Vehicle.
Under the terms of the obligation, total payments cannot exceed
$750, 000 and the note matures on April 25, 2005. Upon the maturity of
the note, any remaining anounts due under the note are forgiven

However, during the termof the Note, the Conmpany is required to pay
the holder 20%of all anmounts raised and fromthe profit received
under the contract.

The obligation and the related asset were valued at the estinmated
present value of the expected future paynents over the termof the
note of $520,512. In calculating the present value the Conpany used
an interest rate of 8% per annum In addition, the Conpany accrued
interest on this obligation during the year ended June 30, 2003
totaling $64,935. During the year the Conpany paid $7,558 towards
this obligation. The bal ance due at June 30, 2003 was $511, 595

Pursuant to the terms relating to nodified acquisition agreenent
between the Conpany and Integrated, the fornmer officers of the
Conpany agreed to cancel a total of $258,090, thus |eaving a bal ance
due themby the Conpany at June 30, 2003 of $139,162 which is
non-interest bearing, unsecured, and due on denand.

In addition, the Conpany at June 30, 2003 owes other related parties
a total of $98,069, which is unsecured, non-interest bearing and due
on derand

NOTE 7 - PAYABLE TO OTHERS

In the reverse acquisition of MPEG on August 6, 2001, the Conpany
assuned $259, 148 of indebtedness a third party. This loan is unsecured,
non-interest bearing, and is due on denand. During the vyear, the
Company cancel | ed and exchanged $150,000 for the issuance of 1,000, 000
shares common stock. As of June 30, 2003 the bal ance is $109, 148.

NOTE 8 - EXTRAORDI NARY | TEM

For the year ended June 30, 2003, the extraordinary item of $326, 840
represent the gain realized on the extinguishnent of debt. The Conpany
has not provided any incone tax related to the gain because of its net
operating loss that is used against this incone.

On June 3, 2002, the Conmpany entered into a settlenment agreenent
whereby the |license was cancelled and the balance owed on the |license
and consulting fee was settled through the issuance of 100,000 shares
of the Conpany's comon stock. The settlenent was subject to the
successful nerger of the Company with Integrated. For a period of 180
days after the Conpany's stock reaches a closing price of $1,00 for
three consecutive days, the Conpany had the right to repurchase the
100,000 shares of common stock at a $1.00 per share The 100, 000 shares
i ssued were valued on the date of issuance at their fair narket value
of $16, 293 which were charged agai nst the net bal ance owed of $194, 200.
The renmmi ni ng bal ance of $177,277 was credited to operations.

NOTE 9 - RESEARCH AND DEVELOPMENT

The Conpany has entered into a licensing agreement wth Biologica
Def ense Corporation to manufacture, narket, and distribute Anthrax
spore sterilization equipnent. Under the ternms of the |I|icensing
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agreenment, the Conpany is commtted to fund up to $650, 000 towards the
testing costs of the equipnment. For the years ended June 30, 2003 and
2002, the Conpany incurred $310, 499 and $15,780 respectively, towards
this project. In February of 2003, the Conpany disposed of this portion
of the business through an agreenent executed with the forner officers
of the corporation
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NOTE 10 - | NCOVE TAXES

Income taxes are provided based on earnings reported for financia
statenment purposes pursuant to the provisions of Statenment of Financia
Accounting Standards No. 109 ("FASB 109").

FASB 109 uses the asset and liability method to account for incone
taxes. That requires recognizing deferred tax liabilities and assets
for the expected future tax consequences of tenporary differences
between tax basis and financial reporting basis of assets and
liabilities.

An al | owance has been provided for by the Conpany which reduced the tax
benefits accrued by the Conpany for its net operating |osses to zero,
as it cannot be determined when, or if, the tax benefits derived from
these operating losses will materialize. As of June 30, 2003, the
Conpany has unused operating |loss carryforwards, which may provide
future tax benefits in the anbunt of approximtely $1,580,000 which
expire in various years through 2023.

NOTE 11 - MANAGEMENT' S DI SCUSSI ON ON FUTURE OPERATI ONS

The Conpany is in the developnent stage and relies upon advances from
related parties and funds received through the sale of its stock to
meet its current operating requirenents. As shown in the acconpanying
financial statements, the Conpany incurred a net loss of $1,237, 346
during the year ended June 30, 2003, and as of that date, the Conpany's
current liabilities exceeded it current assets by $681, 967 and had an
accunul ated deficit of $2,600,242. The Conpany has earned revenues from
services rendered in connection with the gover nnent contract
engi neering services of $252,015 for the year ended June 30, 2003 and
bel i eves that the government contract will provide sufficient incone to
meet the nonthly obligations of Integrated, The Conpany plans to
continue raising funds through the private sale of its common stock to
meet its other operating costs its nerger with Integrated wll be
successful and profitable. Further, once avail able funds are avail abl e
Managenent plans to negotiate wth the certain creditors of MPEG to
settle their obligations for either a reduced anount or settle the debt
through the issuance of the Conpany's stock

NOTE 12 - SUBSEQUENT EVENTS

| SSUANCE OF STOCK
The Conpany issued 2,000,000 shares of commopn stock in exchange for
| egal services

MERGER
The Company has signed a letter of intent to acquire an engineering
firmcall ed The Radi x G oup.

ITEM 8. CHANGES |IN AND DI SAGREEMENTS W TH ACCOUNTANTS ON ACCOUNTI NG AND
FI NANCI AL DI SCLOSURE

There have been no disagreenents between the conpany and its independent
accountants on any matter of accounting principles or practices or financial
statenent discl osure.

On May 16, 2003 the conpany el ected to change

Fromthe auditing accounting firm of: Jonat hon P. Reuben, C P.A
23440 Hawt horne Blvd. Suite 270
Torrance, CA 90505

To the auditing accounting firm of: Si nger, Lewak, Greenbaum & Col dstein
10960 WIlshire Blvd., Suite 1100
Los Angel es, CA 90024

<PAGE>
On Septenber 29, 2003 the conpany el ected to change
Fromthe auditing accounting firm of: Si nger, Lewak, Greenbaum & Col dstein

10960 Wlshire Blvd., Suite 1100
Los Angel es, CA 90024

To the auditing accounting firm of: Jonat hon P. Reuben, C P.A
23440 Hawt horne Blvd. Suite 270
Torrance, CA 90505

PART |11

I TEM 9. DI RECTORS, EXECUTI VE OFFI CERS, PROMOTERS AND CONTRCOL PERSONS; COWVPLI ANCE
W TH SECTI ON 16(A) OF THE EXCHANGE ACT.

Directors and Oficers

The following information sets forth the nanes of our officers and directors,
their present positions with us, and their biographical information.

Name Age Ofice(s) Held
Kat hl een R Bri ght 47 Director and President
Roy A. H Rainey 49 Di rector

Roger Janssen 39 Director

Scott Edwards 55 Vi ce President

Moni ca Langf el dt 34 Treasurer

KATHLEEN R. BRI GHT, PRESI DENT AND CHI EF EXECUTI VE OFFI CER, has over twenty five
years in defense contract nanagenent, busi ness devel opnent, manageri al
accounting, human resources, training systens, |ogistics, and environnmental and
security prograns. She holds a Bachelor's in Mathematics fromthe University of
Washi ngton and a Master's in Business Adnministration from University of Phoeni x.
Ms. Bright served as the President of IMPII for three years. Prior experience in
defense contract nmanagenent includes Contract Admnistrator for the Nava
Undersea Warfare Center (NUWO) Envi ronnent al , Hazardous Materials, and
I ndustrial Engineering Services Contract ($16m; Trident | R2 Engi neering Services
Contract ($1.5m); NAVSH PYD Public Wrks Departnment Engi neering Services Contract
($5 m; and Planning and Engineering for Aircraft Carriers Service Contract
($2.5 m.

ROY RAINEY - SECRETARY OF RADI X MARINE, BOARD MEMBER OF RADI X MARINE, AND
SECRETARY OF | NTEGRATED MARI TIME PLATFORMS, has over twenty years of |aw and
busi ness experience, conbining an undergraduate degree in Accounting with a | aw
degree fromthe University of MWashington. |In addition to naintaining a private
practice, M. Rainey served a four year termas Judge of the Brenerton Minicipa

Court. In 1991, Judge Rainey was recognized by the Wshington State Bar
Associ ation as the outstanding judge in the State of Washington. Roy Rainey will

be responsible for handling all legal and contractual natters.

<PAGE>

ROGER  JANSSEN, Dl RECTOR, has over twenty vyears of experience in the
manuf acturing industry. For the past fourteen years he has owned and operated
his own business in the greater Seattle area. Specific clients include
M crosoft, Boeing, Starbucks Corporation, Precor, and Eldec. M. Janssen has
gui ded several nmanufacturing firns during their start up phase with a strong
focus on procurenent excell ence.

SCOTT EDWARDS - VI CE PRESI DENT OF RADI X MARI NE, OPERATI ONS MANAGER OF | NTEGRATED
MARI TI ME PLATFORMS. M. Edwards has a BS in Naval Science and Architecture, from
Oregon State University. Serves as the Project Manager for the design and
manufacture of the Challenger Class nultimission craft. M. Edwards has twenty
four years of conmissioned service in the US Navy and Naval Reserve wth two
tours in Vietnam Specialized in Physical Security and Antiterrorism retiring
the 1996 with the rank of Captain. M. Edwards has 15 years experience in snall

craft operation and nmmintenance and has served as president and CEO of two
manufacturing facilities. In concert with Ms. K Bright, M Edwards successfully
pursued and managed a $16 million dollar Environnental Services Contract with
the Naval Underseas Warfare Center, Keyport Division, where he served as Program
Manager. M. Edwards brings significant experience in the area of harbor/coasta

security and antiterrorism with the US armed forces. M. Edwards also bring
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significant experience in naval weaponry and waterfront operations.

MONI CA LANGFELDT - TREASURER/ CFO OF RADI X MARINE. Ms. Langfeldt's education
includes LL.Min Taxation New York University, J.D. Seton Hall University -
School of Law, and a B.S. in Finance and Economics, University of Idaho. She is
currently enployed by Kaye Scholer, LLP as a litigation attorney. Previously she
wor ked at Pricewaterhouse Coopers and an International Senior Tax Associate
where she assisted clients in debt push-down and double-dip financing
strategi es, structured i nbound investments for foreign high net worth
i ndi vi dual s, and devel oped strategi es for passive foreign i nvestnent conpani es.

Signi ficant Enpl oyees

The conpany currently enpl oys nine enployees on a part-tine, on-call basis.

Committees of the Board O Directors

We presently do not have an audit commttee, conpensation conmittee, nom nating
committee, an executive commttee of our board of directors, stock plan
committee or any other committees. However, our board of directors wll
establish various committees during the current fiscal year.

Terns of O fice

Qur directors are appointed for a one year termto hold office until the next
annual general neeting of the holders of our Conmon Stock or until renoved from
office in accordance with our by-laws. Qur officers are appointed by our board
of directors and hold office until renoved by our board of directors.

| TEM 10. EXECUTI VE COVPENSATI ON
None of the officers or directors of the corporation currently receive any
compensation for their efforts, either in the formof stock or cash.

Qut st andi ng Stock Options

We have not granted any stock options and do not have any outstanding stock
options. Accordingly, our officers and directors do not hold any options to
purchase shares of our common st ock.

Conpensation O Directors

Qur directors do not receive cash conpensation for their services as directors
or menbers of conmittees of the board.

<PAGE>

Enmpl oyment Agr eenent

An enploynment agreenent for Kathleen Bright, as President of Integrated
Maritinme, is no longer in force as of the date of her appointnment as President
of Radix Marine.

| TEM 11. SECURI TY OANERSHI P OF CERTAI N BENEFI Cl AL OANERS AND MANAGEMENT

The following table sets forth all individuals known to beneficially own 5% or
more of the Conpany's comon stock, and all officers and directors of the
registrant, wth the anount and percentage of stock beneficially owned as per
t he Sharehol der List as of June 30, 2003.

Name and Address Anmount and Nature Per cent
O Beneficial Hol der of Beneficial Omership
Roger Janssen 3,612,500 shares 11. 7%

403 Kenrick Pl ace
Burlington, WA 98233

Kat hl een Bri ght 1, 750, 000 5.6%
4105 Kennedy Dr.
Bremerton, WA 98310

Roy Rai ney 1, 000, 000 3. 2%
1854 Kint Drive
Brenerton, WA 98311

Moni ca Langf el dt 250, 000 0.8%
326 E 65th Street #19
New York, NY 10021

Scott Edwards
P. 0. Box 207
Keyport, WA 98345 0 0%

Security Omnership of Managenent.

We are not aware of any arrangerment that mght result in a change in control in
the future.

| TEM 12. CERTAI N RELATI ONSHI PS AND RELATED TRANSACTI ONS.

Except as set forth above, none of our directors or officers, nor any proposed
nom nee for election as one of our directors, nor any person who beneficially
owns, directly or indirectly, shares carrying nore than 10% of the voting rights
attached to our outstanding shares, nor any of our pronoters, nor any relative

or spouse of any of the foregoing persons has any material interest, direct or
indirect, in any transaction since the date of our incorporation or in any
presently proposed transaction which, in either case, has or will materially
af fect us.

I TEM 13. EXH BI TS AND REPORTS ON FORM 8- K

Exhi bits

Exhibit 2.1 Agreenent and Pl an of Merger, dated April 4, 2003 by and anobng
Modern MG Servi ces, Inc., Mdern Acquisition Co., and
Integrated Maritinme Platforns International, Inc.(1)

Exhibit 3.1 Articles of Incorporation(2)

Exhibit 3.2 Certificate of Amendment of the Articles of Incorporation(2)

<PAGE>

Exhibit 3.2 By- | aws(2)

Exhi bit 16.1 Letter on Change in Certifying Accountants(3)

Exhibit 21.1 Subsi di ari es of the Registrant

Exhibit 99.1 Certifying Statenent of the Chief Executive Oficer pursuant to 18
U S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxl ey
Act of 2002.

(1) Incorporated by reference fromour Form8-K/ A filed with the Comn ssion on
June 20, 2003 and our Form 8-K filed with the Conm ssion on April 18, 2003.

(2) Incorporated by reference fromour registration statenent on Form 10- SB12G A
filed with the Conmi ssion on June 9, 1997 - File No. 000-22027.

(3) Incorporated by reference fromour Form8-K/ A filed with the Comm ssion on
May 28, 2003 and our Form 8-K/A filed with the Comm ssion on Cctober 10, 2003

Reports on Form 8-K

The Company filed a Form 8-K/ A on June 20, 2003, acconpanied by financial
statements, pursuant to its Agreement and Pl an of Merger dated April 4, 2003 by
and anong Modern MFG Services, |Inc., Mdern Acquisition Co., and Integrated
Maritime Platforns International, Inc.

The Company filed a Form 8-K/A on May 28, 2003, acconpanied by financial
statenents, pursuant to its Change in Certifying Accountant.

The Company filed a Form8-K/ A on April 18, 2003, acconpanied by financial
statenments, pursuant to (1) its Agreenent and Plan of Merger dated April 4, 2003
by and anong Modern MFG Services, Inc., Mddern Acquisition Co., and Integrated
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Maritime Platforms International, 1Inc., and (2) its intent to change its nane
from Mbdern MFG Services, Inc. to Radix Mrine, Inc.

The Company filed a Form8-K on October 4, 2002, acconpanied by financial
statenents, pursuant to its Change in Certifying Accountant.

</ TEXT>
</ DOCUMENT>
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